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T eci il e AT MEMNEYS-AS Hate and @ fong-term loop~;

vep uanaet- -of e sdministia-
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: The immediate loophole:
Iprovided that termination,
' of existing agreements can;
{ .
‘ ‘be accomplished "largely:
to which the C1A financed private *_ perhaps entively" iy
Corganizations over the ycars. But it !
said such support vesulied from a h‘pex‘t PGC. 3L Tl}at_ woulu.‘l
National Security -Council decision ~jindicete that until the end; .
of the year at least somiey .
organizations could still bes
1 getting CIA funds.
The long-term loophole !
provides that in cascs ot

review ways of accomplishing that

objective. T .
he Katzenbach <commiliee’s ve-

port gave no indication of'the extent

firmed by a Presidential committee

on information activities abroad in

December, 1960, '

" Shift of Responsibility

" This reference appeared designed’
| CIA of full-scale

responsibility for financing the

student groups. '

could continue to give
secret aid to organizations
. provided both the secreta-
vries of state and defense.
_ The policy statement accepted by - {approve each individual

to - clear the

Jtelligence Agency Wednesday tq

| turn off its sceret flow ol funds tdq
| private American organizations,
The order came as the Presideny”
Laccepted a policy recommended by

| Guild and other organizations.

J enbach; John W. Gardner. secretary |-
of health, cducation and welfare} |
and CIA Director Richard Helms, |

- provide pablic funds openly fo

WASHINGTON President
Johnson ordered ihe Central In{

the three-ran committee he named

last Feh. 15 Lo investigate the CIAY'

relationships with Lthe Nationa
Student Assn. and olher groups.’
That investigation grew out o

disclosure ; the CIA had beer
secretly {inancing he internationa

operations of the NsSA and othel
student groups, various labot unieng
guchh as e American Newspapel

The panel consistéd of Undersed|
retary of State Nicholay D. Kath

Some Complaints Heard )

The presence of Helms on th¢
committee had led to some comt
piaints that the President wa
placing the CIA in the position- of
investigating itsell.
The Katzenbach committee re
commended "that the governmenf

should promptly develop and estab} |

lish a public-privale mechanism t

overseds) extivities of organization

§ . support.”
1.~ -The report
¥~ which gave the CIA both an immed- .
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‘the President said: | : o lcase.

"No federal ageiicy shall provide. 3 Not Specific
any covert financial assistance or: 3 4 meeting with re- !
_support, direct or indirect, o any of - ‘ 5& rt taé rs at the White !
the nation's educationpl or:pmv'gxte ]T—Iouse Katzenbach was

. ‘voluntary organizations. "This policy = =" ' t what kind of :
Secifically applies 1o all forcignii| JAEUE 0N Just ¥ na ot
specifically -applies 10 all tOLGSE~t ypaanization might still be !
activities of such organizations and [ S0, :
[t .

it reaffivmis” present poliey  with -\ e did say that the i

respect to their domestic activities.:
(Under its 'charter the CIA s
. {orbidden. to engage in domestic
activitics.) . C
. "Where such support. has heen
given,'it will be terminated as quick- "t

bumber of organizations:
il receiving CIA funds;
’j}vas- *miniscule” but re-
'fused to name them.
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- Iy as possible without destroying val-. 1
‘uable private organizations before {j
i /they can seek any, Tiew mmeans 9f i1 duals control the expendi-}
A ture of government. funds’
“ for information programs:
‘Fabroad, be established -to 1
1 do similar -work in the:
A United States.. =+~ i

contains two footnotes:
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.« . lgot involved were active
o L : {in ‘combating Communist‘}
v .~ |propaganda abroad " and,

: : )
A ] .
I'n o n-Communist institus;
e -tions - in  underdeveloped;
’ S ‘countries. - - j

lorganizations involved:
:still has not been made;
:public although Katzen-!
| bach said ‘Wednesday that’

which. are adjt}dged deserving, i . . : ' 'newspapers exaggerated; .
1 the national intercst, . of publi¢] ' . “{he number in their disclo~"’
1 support.” o i ’ f LA
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The President said he would give:
serious consideration to the recoms-
mendation. He appointed Secretary
of State De';z}_m‘ qu'sk. as head of a

.inational security, the CIA{ .
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i/ .The committee suggest-, -
yed that & group patterned ;-
43 after the British Council,y -
in which private indivi- 1ot

"} “Almost all the organiza-{
| tions with which the CIA'Y

- —.

-y-with ‘building .dewniocratic,: -

' The exact list of those}
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